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$7 million
Senior loan

$3 million
Subordinate loan

TRANSACTION STRUCTURE



Investments. Communities. Revitalization.

BENEFIT TO BORROWER

$3,000,000 Debt eliminated

$1,260,000 Interest savings on sub debt (assume 6% lower)

($1,200,000) Tax on cancellation of subordinated debt*

($1,150,000) Additional NMTC Transaction Costs

$1,910,000 Total Subsidy

BENEFIT TO INVESTOR

$3,900,000 Total tax credit

($3,000,000) Investment

$900,000 Total return over  
7 year period  
(approx. 10% IRR)


